Fuel of the Future
The Federal Government’s LPG Vehicle
Scheme has spawned LPG industry
business growth, resulting in new
products such as this lighter, safer and
easier to use Autogas dispenser nozzle
developed by Philip Treloar.

LPG VEHICLE SCHEME
DRIVES BUSINESS GROWTH
Businesses specialising in
the development and installation
of LPG Autogas equipment are
proliferating in the wake of the
Federal Government’s LPG
Vehicle Scheme.
The scheme, which provides
a $2000 tax-free grant for
motorists who convert a petrolpowered vehicle to LPG Autogas
and $1000 for a new LPG vehicle
purchase, has proven popular
with motorists.
Over 88,000 grants totalling 		
$175 million have been paid
since the scheme’s introduction.
Increasing demand for LPG
conversions peaked following
the scheme’s announcement
and the LPG industry responded
by boosting production, supply
and training, said LPG Australia
industry development manager
Phil Westlake.
“Autogas conversion demand
has spawned many new
small- to-medium businesses
specialising in the importation,
development and installation
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of cutting-edge LPG equipment,”
said Mr Westlake.
“At the time of the scheme’s
announcement in August 2006
we conservatively estimated
there were 1770 Autogas
installation businesses.
“The country now has over
2500, so 730 new LPG-related
businesses have been created
in 15 months, which is a 40 per
cent increase. These businesses
now employ 7500 installers which
means over 2000 new jobs have
been created, the vast majority
of which are directly attributable
to the LPG Vehicle Scheme.”
One business serving the needs
of the installation industry is
Australian LPG Warehouse in
Frankston, Victoria, which is
emerging as a key equipment
developer and supplier.
The company specialises in
developing latest-generation
vapour sequential injection
technology kits, its director,
Michael Morabito, said.
“These systems deliver driveability

virtually identical to petrol power
but at half the cost, and also
produce lower exhaust emissions,”
said Mr Morabito.
He said the business commenced
one month after the scheme’s
announcement last year, and 		
was directly attributable to it.
“Our business can be 100 per cent
linked to the LPG Vehicle Scheme.
We wouldn’t have embarked on the
venture without the government’s
support for the industry because,
without it, people would simply
find our state-of-the art LPG
Autogas technology too expensive.
“Our business is also definitely
having a flow-on effect onto local
hardware suppliers.”
Australian LPG Warehouse started
distributing complete LPG systems
in January 2007 and, while the
Victorian market is its mainstay,
it has a growing presence in South
Australia, Western Australia and
New South Wales.
L. G. Equipment, a NSW-based
company, specialises in the design

and manufacture of Autogas and
industrial LPG refuelling nozzles
sold under the GasGuard brand.
GasGuard director Philip Treloar
said that although the nozzle
and hose dispenser infrastructure
in Australia was already very well
established, the Scheme had
resulted in a rapid increase in the
amount of Autogas put through
his products and had pushed 		
his business to produce a new
and improved interface system
that would be appreciated by 		
all Autogas users.
“The Scheme has certainly
impacted on our product
development program for the
existing network,” Mr Treloar said.
“The notable continuing growth
in the sale of Autogas has
further concentrated our efforts
to maintain our market share.
We do that by investing a lot of
time and money in research and
development, which allows us to
introduce leading products.”
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